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90% Fixed Income/10%
Private Credit

Pennington Alternative Income is
an alternative investment firm
focused on delivering attractive
risk-adjusted returns through
differentiated yield-oriented
investments for the ultra-high net
worth taxable investor and the
advisors that serve them.

We approach the alternatives
market with a nomadic and
opportunistic lens, searching for
attractive relative value. Our
platform was borne out of our

need for solutions designed to

Traditional Fixed

B rrivate Credit
Income

generate attractive after-tax Ar()und T&X-EfﬁCiﬁnCy, Yleld &
income.

Diversification

@ Targeting 9-15% gross IRRs and 7-11% net
IRRs

Focus on attractive risk/reward with heavy

focus on capital preservation and current
I -
yield
' Tax-sensitive investment style
Ly v

PAl seeks to originate and/or purchase
AU differentiated debt and debt-like
ﬁ investments across a variety of less
correlated investment classes

Privileged and confidential. not intended for general
distribution. Please see important disclaimers at the
end of this document.

1) Source: Institutional Investor. Data from 2011 to2020.
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Investment Strategy

- lllustrative Investment Ranges -

Specialty Finance
Credit Secondaries

Opportunistic & Strategic
Investments (Tax Efficient) 35-45%

Strategy Inception Since
AUM Target Date 1 Year Inception

Alternative Income Fund IDF

Insgrance dedlcat.ed. fgnd focused gn 2018 8.6% 19.2%
tactical / opportunistic investments in

Alternative Income Fund 2021 N/A N/A
PRy sk e $47.5mm N/A 2020 N/A N/A

SPV for Single-Name Trade

YTD 1 Year Effective Yield®

S&P/LSTA U.S. Leveraged Loan Index 3.2% 6.7% 3.7%
ICE BofA US High Yield Index 4.7% 11.5% 4.2%
Pennington Alternative Income Fund, IDF 3.7% 8.6% 8.6%

1) As of August 31,2021. Fayette Street Capital had $0 AUM as of August 31,2021. 2) Sources: S&P/LSTA and FRED. ICE BofA US High Yield Index is a
capitalization weighted index composed of US High Yield public debt. The S&P/LSTA U.S. Leveraged Loan 100 Index is a constructed index designed to
reflect the performance of the largest facilities in the leveraged loan market. Indices are for illustration only and are not representative of the projected
performance of the Fund. 3) Pennington Alternative Income Fund, IDF’s 1 yearreturnis used as a proxy for the Fund’s effective yield.
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Representative 'Iransactions

Pennington
Alternative Income
Revolving credit facility for a Structured junior capital into
bank lender that originates an OpCo/PropCo roll-up of
commercial loans througha self-storage facilities
Federal Reserve-
administered stimulus
program
Secondary purchase of Senior-secured Holdco note
participationin senior- for a consumer finance
secured loan from family company
office investorina co-
investment SPV
Construction loan to finance Secondary purchase of an LP
the development of a multi- interest in a European direct
family apartment building in lending fund
Jersey City

About Us

Founded by two entrepreneurial families in 2016, Pennington Partners & Co.
is an award winning multi-family office (MFO) whose mission is to elevate the
lives of highly successful entrepreneurs and their families. We offer a full
suite of modern investment and wealth planning solutions, including three
core divisions, household management, investment advisory services, and
a tax advantaged investment platform, all intentionally designed to support
the complex needs of our partners.

Ready to explore alternative investment opportunities?
Speak with our founder

Privileged and confidential. not intended for general 7920 Norfolk Avenue, Suite 1150 e Bethesda, Maryland 20814

distribution. Please see important disclaimers at the
end of this document.
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https://www.penningtonpartners.co/speak-with-our-founder

Disclaimers

You are being provided this information for the exclusive purpose of determining whether you wish to
give consideration to a potential product or service offered by Pennington Alternative Income Fund IDF (“PAI") or associates. This information does not constitute an offer to
sell or a solicitation of any offer to buy a security or investment.

The services, products, data, calculations, and other content and information herein are provided by Pennington Alternative Income Fund IDF “as is” and is referred to as “PAl
Content.” Pennington Alternative Income Fund IDF does not warrant that PAI Content is error free, complete, accurate, correct, or timely, or that the analytical principles,
techniques, methods, and calculations used in creating PAI Content are either sound or free of logical, scientific, nethodological, or epistemological misunderstandings,
mistakes, errors, omissions, oversights, or other deficiencies, imperfections, or flaws. Judgments and approximations are an integral part of constructing back-tested,
simulated, hypothetical, or pro-forma returns and the reader should bear in mind that any estimate of what could have been a strategy’s performance is highly likely to differ
from what the strategy would actually have yielded had it been in existence during the back-testing period.

PAI Content relies on historical observations as well as a limited and imperfect knowledge of funds, managers, investment strategies, indices, and the markets, and should not
be relied upon to predict future market movements or to assess the future performance of market participants, securities, investment products, or investment advisors.
Investors are advised not to rely exclusively on Pennington Partners Content in assessing the investment characteristics or suitability or desirability of any security or
investment product or investment advisor. Pennington Partners Content is not, and should not be construed to be, arecommendation to buy, sell, or hold any security or
investment product, evenif all or parts of Pennington Partners Content was used by other parties to promote the sale or purchase of securities or investment products.

PAI Content is only one of many sources of information at the disposal of investors and is not a substitute for due diligence and common sense. Pennington Partners Content
could misrepresent the historical, current, and future risk and return characteristics of a fund, security, index, or strategy if its returns in any way have been inaccurately
represented to Pennington Partners.

All data used in this work were obtained from third-party sources believed to be reliable, as well as internally developed data. Pennington Alternative Income
Fund IDF has not sought to independently verify information obtained from third-party sources and makes no representations or warranties as to the accuracy completeness
or reliability of information accuracy, completeness, of such information.

A particular risk factor relating to the source and use of data is that the arithmetic operations used for manipulating sourced, calculated, or derived data may be incorrect,
inappropriate, or otherwise deficient; a further risk factor is that incorrect data may have been used for otherwise appropriate calculations.

Any historical, or assumed historical, data used and shown in PAl Content has no bearing on what the future actual returns might be for the instruments, indices, and
strategies that are mentioned in PAI Content; past performance is no guarantee or indication of future performance.

The gross and net results in PAl Content is based on simulated and hypothetical portfolios the resulting returns of which have certain inherent
limitations. Unlike the results shown in an actual performance record, these results do not represent actual trading. Because the trades assumed in this document have not
actually been executed, these results may have under- or over-compensated for the impact, if any, of certain market factors such as lack of liquidity or the ability to obtain the
execution prices that have been assumed. The Net Asset Value (NAV) of any model portfolio are based on valuations calculated in dollars. All performance results include
reinvestment of dividends. Valuations are computed and performance is reported in U.S. dollars. Actual client account performance may differ significantly based upon the
level of trading costs and/or brokerage costs charged by a particular custodian or adviser. In addition, client performance may differ based upon the structure of a particular
investment program. For example, some programs are structured as a wrap fee program in which trading costs and brokerage commissions are included in one all-inclusive
wrapped fee. As such, these costs may be higher than if the client were to pay trading costs and brokerage commissions separately. Deviation from the model’s diversified
structure may result in different risk, return, and diversification characteristics and would therefore not be representative of the models.

The results for simulated or hypothetical trading in general are also subject to the fact that a strategy is designed with the benefit of hindsight and it is therefore likely that
any actual strategy or program, had it existed during the period for which results are shown in PAI Content, would have been different from the assumed strategy. No
representation is being made that any account will, or is likely to, achieve profits or losses similar to these being shown. Past performance is not a guarantee of future
performance and simulated hypothetical returns likewise have no bearing on potential future actual returns.

Privately offered investment vehicles are unregistered private investment funds or pools that invest and trade in many different markets, strategies and
instruments (including securities, non-securities and derivatives) and are NOT subject to the same regulatory requirements as mutual funds, including mutual fund
requirements to provide certain periodic and standardized pricing and valuation information to investors. There are substantial risks in investing in Alternative Investment
Funds. These risks represent some of the following:

Alternative Investment Funds represent speculative investments and involve a high degree of risk. An investor could lose all or a substantial portion of his/her investment.
Investors must have the financial ability, sophistication/experience and willingness to bear the risks of an investment in an Alternative Investment Fund.

Any investment in Alternative Investment Funds should be discretionary capital set aside strictly for speculative purposes.

Aninvestment in an Alternative Investment Fund is not suitable or desirable for all investors. Only qualified eligible investors may invest in Alternative Investment Funds.
Alternative Investment Fund offering documents are not reviewed or approved by federal or state regulators.

Alternative Investment Funds may be leveraged (including highly leveraged) and a Alternative Investment Fund’s performance may be volatile.

Some Alternative Investment Funds may have little or no operating history or performance and may use hypothetical or pro forma performance which may not reflect
actual trading done by the manager or advisor and should be reviewed carefully. Investors should not place undue reliance on hypothetical or pro forma performance.

An Alternative Investment Fund’s manager or advisor has total trading authority over the Alternative Investment Fund.

Some Alternative Investment Funds and their advisors rely on the investment expertise and experience of third-party advisors, the identity of which may not be disclosed
toinvestors.

Some Alternative Investment Funds may involve complex tax structures, which should be reviewed carefully.

Some Alternative Investment Funds may involve structures or strategies that may cause delays inimportant tax information being sent to investors.

Alternative Investment Funds are not required to provide periodic pricing or valuation information to investors.

Some Alternative Investment Funds may provide no transparency regarding their underlying investments to investors.

Aninvestment in an Alternative Investment Fund may be illiquid and there may be significant restrictions on transferring interests in an Alternative Investment Fund. There
is currently no secondary market for an investor’s investment in an Alternative Investment Fund and none is expected to develop.

An Alternative Investment Fund's fees and expenses which may be substantial regardless of any positive return will offset the Alternative Investment Fund’s trading
profits.

Alternative Investment Funds and their managers/advisors may be subject to various conflicts of interest.

This summary of certain risks is not a complete list of the risks and other important disclosures involved in investing in an Alternative Investment Fund and is subject to the
more complete disclosures contained in a specific Alternative Investment Fund’s respective offering documents, which must be reviewed carefully. An Alternative
Investment Fund’s past performance is no guarantee of its future performance.
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